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SUB J : EXIMBANK AND SECOND NUCLEAR POWER PLANT 

REF: VIENNA 6325 

1. EXIMBANK APPRECIATES EMBASSY’S CONTINUING INTEREST IN THIS 
SIGNIFICANT PROIECT. THIS MESSAGE OUTLINES SITUATION AS KNOWN 
TO EXIMBANK AFTER JULY 30 DEBRIEFING MEETING WITH DIETZ AND 
GENERAL ELECTRIC REPRESENTATIVE (ONLY U.S. BIDDER). 

2. ON JULY 2 EXIMBANK WROTE OSTERREICHISCHE ELEKTRIZITAT- 
SWTRTSCHAFTS- AKTTENGRSRT J .SCHAFT (OEA) TO THE EFFECT THAT EXIMBANK 
HAD HEARD 18 TO 24 MONTH POSTPONEMENT OF CONSTRUCTION MAY BE 
UNDER CONSIDERATION. ASSUMING FOREGOING CORRECT, LETTER SUGGESTED 
EXIMBANK'S PREFERENCE TO POSTPONE ACTION ON PRELIMINARY COMMIT- 
MENT (PC) REQUEST UNTIL A DATE CLOSER TO WHEN DECISION ON PRO- 
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ABLE TO ISSUE PC BASED ON CURRENT ECONOMIC AND FINANCIAL DATA. 

IN ADDITION, EXIM'S NORMAL PRACTICE DOES NOT PROVIDE FOR A PC 
TO BE OUTSTANDING FOR UP TO TWO YEARS. LETTER CAREFULLY NOTED 
EXIMBANK'S CONTINUING INTEREST IN SUBJECT PROJECT AND INVITED 
OEA'S REACTION. 

3. EXIM RECEIVED JULY 21 OEA’S LETTER WHICH STATED ONE TO TWO 

YEAR POSTPONEMENT OF COMMISSIONING NOW ENVISAGED DUE TO REDUCED 
GROWTH RATE OF POWER CONSUMPTION. LETTER OUTLINED PROJECTED 
TIME SCHEDULE WHICH ESTIMATED BID SELECTION WOULD BE MADE WITHIN 
FIRST QUARTER OF 1976. OEA UNDERTOOK TO ADVISE EXIMBANK WHEN 
BID SELECTION FIRMLY DECIDED UPON IN "...AUTUMN OF THIS YEAR..." 

4. EXIMBANK IS WRITING OEA TO SUGGEST OCTOBER/NOVEMBER AS APPRO- 
PRIATE TIME TO RESUME PC APPROVAL. AND TO REQUEST FOR THAT PURPOSE 
ADDITIONAL INFORMATION ON PROJECTED POWER CONSUMPTION AND ANY 
CHANGES WHICH MAY OCCUR IN FINANCIAL PROJECTIONS. COPIES 

OF CORRESPONDENCE BEING AIR-POUCHED TO EMBASSY. 

5. ACTION REQUESTED: 

(A) WOULD APPRECIATE EMBASSY'S CONTINUED CONTACT WITH OEA AS 

TO THEIR DECISION SCHEDULE AND TO EXPRESS CONTINUING EXIM INTEREST. 

(B) STATUS OF WHAT IS KNOWN ABOUT FINANCING OFFER BEHIND 
GERMAN PROPOSAL. 

6. FYI. IN DISCUSSIONS WITH AUSTRIANS, EMBASSY COULD NOTE THAT 
HAVING A PC OUTSTANDING FOR CONSIDERABLE PERIOD OF TIME PRESENTS 
SUBSTANTIVE DIFFICULTIES FOR EXIMBANK. GENERALLY, PCS ARE 

ISSUED REASONABLY CLOSE TO PERIOD OF TIME WHEN FORMAL APPLICATION 
CAN BE EXPECTED AND ON THE BASIS OF CURRENT FACTS, E.G., 

EFFECTS OF INFLATION ALONE OVER A PERIOD OF UP TO TWO YEARS 
WOULD BRING SIGNFIFICANT CHANGE IN APPLICATION AND OEA COMMENTS 
ABOUT REDUCED GROWTH IN POWER CONSUMPTION COULD ALTER FINANCIAL 
PROJECTIONS. END FYI. KISSINGER 
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